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UNCLAS OTTAWA 0055 
E,0. 11652: N/A 

TAGS: ENRG, ETRD, EEIN, EAID, CA 

SUBJECT: EINANCE MINISTER TURNER COMMENTS ON BALANCE OE 
PAYMENTS, DEVELOPMENT AID, MTN, AND MONETARY 
REFORM IN RELATION ENERGY CRISIS. 

MINISTER OE FINANCE TURNER USED OCCASION JANUARY 3 OE 
MOVING SECOND READING OE OIL EXPORT CHARGE ACT TO DRAW 
ATTENTION OE HOUSE OF COMMONS TO INTERNATIONAL PICTURE AGAINST 
WHICH BILL SHOULD BE ASSESSED. HIGHLIGHTS OE TURNER'S 
COMMENTS ARE AS EOLLOWS: 

1. BANANCE OE PAYMENTS: AVERAGE PRICE TO OIL IMPORTERS 
IN 1974 MAY BE $7 PER BARREL HIGHER THAN IN 1972. ON 
BASIS OE WORLD-WIDE IMPORTS OP 30 MILLION B/D, THIS 
WOULD MEAN $80 BILLION COST INCREASE OVER 1972 AND WOULD 
BRING ABOUT VAST RESTRUCTURING OP BALANCE OF PAYMENTS 
THROUGHOUT WORLD. COST TO WESTERN EUROPE WOULD BE 
APPROXIMATELY $40 BILLION AND $14 BILLION MORE IN JAPAN 
AND U.S. "SINCE OUR OIL EXCHANGES WITH POREIGN COUNTRIES 
ARE MORE OR LESS BALANCED, AN INCREASE IN THE INTERNATIONAL 
PIL PRICE WOULD HAVE ONLY A SMALL TOTAL EPPECT ON OUR TRADE 
BALANCE." 

2. DEVELOPMENT AID: "SOME DEVELOPING COUNTRIES ARE GOING 
TO GET RICH BEYOND MEASURE... OTHERS WILL GROW*POORER. *OST 
OP THE DEVELOPED COUNTRIES WILL CERTAINLY PIND IT MORE 
DIPFICULT TO INCREASE THEIR ASSISTANCE. LET US HOPE THAT THE 
NEWLY RICH NATIONS WILL PIND A WAY TO PUT THEIR NEW 
RESOURCES TO USE POR THE DEVELOPMENT NOT ONLY OF THEIR OWN 
ECONOMY BUT ALSO POR THE DEVELOPMENT OP THE ECONOMY OP THE 
POORER AND LESS DEVELOPED COUNTRIES." 

3. MTN: "IT IS AS IMPORTANT AS EVER THAT THE QUEST 
CONTINUE FOR FREER TRADING RULES IN THE WORLD. IT MAY 

BE THAT THE PORTHCOMING GATT NEGOTIATIONS SHOULD BE EXTENDED 
TO EMBRACE PROBLEMS OF ACCESS TO SUPPLIES OP GOODS AND 
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MATERIALS AS WELL AS FREER ACCESS TO MARKETS." 

4. MONETARY REPORM: "THE APPROACH TO MONETARY REFORM MUST 
ALSO BE RECONSIDERED IN THE LIGHT OP THE ENERGY SITUATION 

AS IT HAS EMERGED. WE ARE IN A PERIOD OP MORE THAN USUAL 
UNCERTAINTY. IT IS A PERIOD OF CONSIDERABLE REALIGNMENT 
OP THE PAYMENTS POSITION OP COUNTRIES IN A MAGNITUDE HITHERTO 
UNKNOWN OVER SUCH A SHORT PERIOD. IT WOULD SEEM TO ME TO 
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BE UNWISE IN SUCH A PERIOD TO SEEK TO BE RIGID OR OVERLY 
PRECISE IN OUR PRESCRIPTIONS EOR MONETARY ORDER; THE EAST 
CHANGING SCENE REQUIRES ELEXIBILITY AND ADAPTABILITY. 

WE HAVE TAKEN THE POSITION CONSISTENTLY OVER THE LAST 

TWO YEARS THAT WE SHOULD PROCEED TO MONETARY REEORM BY STAGES, 

DEALING WITH THE SPECIFIC NEEDS OF THE MONETARY SYSTEM AS 
THEY ARISE RATHER THAN BY TRYING TO IMPOSE AN IDEAL STRUCTURE 
AT SOME PREDETERMINED DATE." TURNER SAID HE WOULD STATE THIS 
POSITION AGAIN LATER IN JANUARY AT THE ROME GROUP OP 20 
MEETING. 

SCHMIDT 
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